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MAY SUE
Haven Accomplished their rcsponslblll
tied llchtly. They failed to realize thnt
their names kiivo confidence to the pub
lie nnd their connection with th cor
poratlon led thn people to Invest.

"When these directors were negligent
and perlous losses resulted therefrom
they were guilty of a Kravo dereliction
of duty and a breach of trust that was
morally wrong and criminal In Its fruits

"Directors should bo mado Individ
ually llnblo to civil and criminal lawe
for tho manner In which they discharge
their trust, A corporation can be no bet
ter or worsn thnn thoso who operate It.

"It should bo Just ns grave a crlmo to
plunder stockholder or tho public
through a railroad corporation as It Is to
personally rob an Individual.

"Tho Insuring of honesty throughout
the management of tho great railroads
Is n most Important question before tho
people y and only when through
exposure of wrongdoing and an nwnk
cned public conscience, coupled with
cffectlvo law, this result Is produced
may railroading bo plarcd upon tho high
level It should occupy.

"The revelations In this record make
It essential for tho welfare of tho nation
that the reckless nnd profligate finan-

ciering which has blighted this railroad
system bo ended and until this Is fully
dono there will bo no assurance that tho
tory of tho New Haven will not be told

again, with the stockholder of some
other railroad system as the victims."

One llrlulit It nr.
Tho report contains one brleht rny,

however, for the future. It says:
"Tho splendid property of the New Hn-ve- n

railroad lttelf will be called upon for
many a year to make up the drain upon
Its resources resulting from the unpar-
donable folly of tho transactions outside
tho proper Held In which Its stock-

holders supposed their money was In-

vented. Hut honesty nnd elllclency of
management of this property of tho rail-

road only will undoubtedly In tlmo re-

store. Its former standing."
The commission characterize tho

New Haven monopoly an thoroughly
corrupt. It declares:

"This Investigation has demonstrated
that tho monopoly theory of thoso con-

trolling the New Haven was unsound
and mischievous In Its effects. To
nohlovo such monopoly mennt the reck-les- s

ami scandalous acceptance of money;
It meant tho attempt to control publlo
opinion: corruption of government:
the attempt to pervert the political and
economic Instincts of the peoplo In In-

solent defiance of law.
"Through exposure of the methods

of this monopoly the visible govern-
ment which has gono far In Its efforts
to domlnato New England has been
mado visible.

"It has been clearly proved how
public opinion was distorted; how off-

icials who wero needed and who could
be bought wero bought: how news
papers that could bo subsidized were
subsidized; how a collego professor nnd
publicists secretly accepted money from
the New Haven while, masking as a rep-

resentation of a great American univer-
sity and as the guardians of tho Inter-
ests of tho people; how nKencles of In- -

formation to tho public wero prostituted
wherever they could bo prostituted In
order to carry out a scheme of private
transportation monopoly Imperial In Its
ecope."

An Array of Canse.
The report then marshals the following

array of causes for the New Haven's
preaent situation ;

"The Hoston nnd Malno despoil-
ment.

"Tho Iniquity of the Westchester
acquisition.

"Tho double price paid fo the
Rhode Island trolleys.

"The recklessness in the purchase
Of Connecticut and Massachusetts
trolleys at prices exorbitantly In ex-
cess of their value.

'Tho unwarranted expenditure of
large amounts In 'educating public
opinion.'

"The disposition without knowlodge
of directors of hundreds of thousands
of dollars for Influencing public sen-
timent.

"Tho habitual payment of un'.tem-lie- d

vouchers without any clear
flcatlon of details. I

Complication of Accounts.
"The confusing Interrelation of the

principal company and Its subsidiaries
and consequent complication of ac-
counts.

"The practice of financial legerde-
main In Issuing large blocks of Now
JIaven stock for notes of the Now
England Navigation Company and
manipulating theso securities back

nd forth.
"Fictitious saler of New Haven

lock to friendly parties with thn de-
sign of boosting the stock and un-
loading on tho publlo at tho higher
market price.

'The unlawful dtvers'on of cor-
porate funds to political organiza-
tions.

"The scattering of retainers to
of five States who rendered

no Itemized bills for services and who
conducted no litigation to which the
railroad was a party.

"I'se of n I'nld J.olitij-.-

"Extensive use of n paid lobby In
matters as to which the directors
claim to have no Information,

"The attempt to control utterances
of the press by subsidizing reporters.

"Payment of money and the
profligate Issue of free posses to legis-
lators nnd friends.

"The Investment of $400,000 In se-
curities of a New England news-
paper.

"Tho regular employment of political
bosses In Khnrte Island nnd other
Ktutes, not for the purioso of hav-ln- g

them perform any service, but to
prcM'nt them, as Mr Mellen ex-

pressed It, from 'becoming active on
the other sldi.'

"The retention by John U. Illllard
of more than $2,700,000 In a trans-
action In which ho represented the
New Haven and In which he Invested
not a dollar.

'The Inability of Onkltlgh Thorne
to account for $1,032,000 of the funds
of New Haven intrusted to him In
carrying out the W'ustrheater proposi-
tion

"Tiie story of Mr Mellen as to the
d'Str but on of $1 jofi.oon fur corrupt
pur; .is. a m iciiiKing about the WVgt-cluai-

and Purl Chester franchises.

numlnnthiK 1'notors.
ffhe domination of nil tho offalra

of this railroad by Mr, Morgan nnd
Mr. Mellon and the absoluto subordl-natio- n

of other members of the lioard
of directors to the will of these two.

"Tin' unwarranted Increase of tho
New Haven liabilities from ID.t.nno,-HO- n

In 1H0.1 to $417,000,000 In 1913.
"The Increase In floating notes from

nothing In 1D0J to approximately
In 191.1.

"The Indefensible standard of busi-
ness ethics hiuI tho absence of finan-
cial acumen displayed by eminent
financiers In directing thn destinies of
this road In IU efforts to establish a
monopoly of transportation In New
1'ngland.
"A combination of all these has re-

sulted In the present situation In which
the affairs of this road are Involved,"
adds the commission.

Of the purchase of the. Westche.ster line
by the New Haven tho commission says
that the transaction cost tho New Haven
something like $14,000,000 before con
struction Has begun, the total cost being
13(1,434,000 for a road only a. little over
eighteen miles long nnd which in being
operated at an annual loss of approxi-
mately $1,L'50,000.

"What could have been the motive.
asked the commission, "for unloading the
Westchester upon the New Haven at the
expense of the stockholders of the latter
must be left largely to conjecture. The
omi accomplished rosult, however, of tho
W estehester transaction was the stilling
of possible competition Into New York
city from New England.

'The blame for the Westchester rests
squarely upon tho directors of the New
Haven road. Some aro guilty for acts
committed , others, tho greater number.
for their failure to act. They are allko
culpable and responsible to tho stock
holders."

Wlni I'lnnneil It.
The commission finds that the West- -

Chester acquisition was planned nnd exe
iited by a special committee consisting

of J. I', Morg-wi- , William Rockefeller
nnd Ocorge M. Miller, with President Mel- -
I'Mi a chairman. The commlKslon ndds,
that .the ctu of tho board of directors
Hrpolntlng this committee does not dis-
close an Intention to authorize the buy
ing of charters nnd promotion securities In
tho huldin. of a now r.tllroad, much les
one at a cost of $36,000,000, The com
mission ndiis:

It Is ambiguous and was evidently
Intended to conceal n secret purpose.
The full lioard was not taken Into tho
confidence of theso directors, who wanted
thfes securities purchased, nnd no re-
port was ever mado by this committee
placing the situation as they found It
tieforc the board."

Of tho use of New Haven stock to
br.ng aliout Wianges In the Westchester
franchise by New York city officials tho
commission says;

'Tho testimony Is somewhat occult, but
the character of the transactions Is no
less certain. This money was used for
corrupt purposes and the Improper ex-

penditures were covered by tho transfer
to the New Haven of thoso worthless
securities."

This is the transaction In which tho
late Police Superlnft.dent Thomas Hyrnes
was mentioned as Intermediary. The com-
mission adds :

'No comment Is necessary to make
clear to the mind Uk- - corrupt and un-
lawful nature of this transaction, and It
would seem that the amount Illegally ex
pended could be recovered from Mr. Mellen
and the directors who authorised it.

The commission says that $203,703 paid
to Oaklelgh Thornc nnd Marsden Terry
n commlss.ons In the Westchester deal

should bo recovered either from teem or
from tho Now Haven directors,

llliodr Islnml Trolleys.
The commission finds that the purchase

of the Hhode Island trolleys was another
Instance of "tho prodigality of the Now
Haven directors In carrying out an un-
lawful policy of transportation monopoly."

The commission charges that tho llhode
Island trolley transactions wero de-
liberately entered Into with u full knowl-
edge of tho largi- - deficit that they would
br.ng nnd with thn determination to
ucquire trolley control In Providence re.
gardless of expense.

It is contended by tne commission that
the result of the llhode Island transac- -
tlonn was to enable the United (las Im-
provement Company of Philadelphia to
realize par value on securities) which had
been based merely upon lively expecta-
tions of future possibilities.

"The millions that wero made from
this transaction," says the commission,
"dl not come through magic, but were
brought Into existence at the expense of
the stockholders of tho New Haven, upon
whom nnd the public the yoke of giving
value to theee securities ultimately rusted
nnd the New Haven was dllutisl to the
extent of the water thus added,"

The commission adds that this trans-
action seems so extravagant that It wss
a matter of Interest to ascertain Just
who owned the securities, but It was dis-
covered that tho books which would show
had been destroyed by fire.

The Mtrnmalilp I'lirclinse..
The commission rays that the Now

Haven from time to time felt the harass-
ing effect of competition by water, and
President Mellen therefore proceeded to
acquire the steamship lines and stifle this
Interference. He bought up steamship
lines amounting to $21,772,000, although
a physical valuation of the properties
acquired approximate something like only
$10,000,000.

In conneotlon with the steamship pur-
chases the commission finds the money
payments were made for lenses In New
York which wro unmistakably Improper.
The commission says there were payments
to John Hall McKay of New York for
many thousands of dollars for which no
Itemized vouchers were given.

".Mr. Mckay," says the commission, "left
for Europe after this Investigation was
commenced and his evidence could not be
secured."

Tho commission Illustrates the "devious
methods" of the New Haven management
by setting forth the number of corpora-
tions thai were formed In order to accom-
plish tho withdrawal of the steamships
from tho Eastern coast, nnd the control
by tho New Haven of the freight steamers
and wharf property.

These corporations were the Metropoll- -

tsn Steamship Campany, the Metropolitan
Steamship Company of Maine, the Hud-
son Navigation Company, the Chllmark
Company, the Pacific Navigation Com
pany, thn Pacific Securities Company,
the Eastern Securities Company, the East-
ern Steamship Company nnd the New
England Securities Company. Tho com-
mission adds,

"The devious methods used, the tangled
web of corporate transactions through
which this property passed and the use
of dummies who knew nothing of the
purposes for wlilcn they were being used
all clearly Indicate that the purpose of
tnese circuitous methods was to conceal
the hand of the New Haven,"

llnslon nnd Mntne Ntncle,
The commission also describes the New

Haven's holdings of Hoston f.nd Maine
stock as "a startling series of transf--s- ,

shifts and evasions,"
These shlfta and evasions began, ac

cording to the commission, ns soon as
the Illegality of the purchase was demon
strated by the decision of the Supreme
court.

Tho commission charges that by these
acts the New Haven sought to make It
appear that It hail divested Itself of
Hoston and Maine stock while at nil
times It whs being retained In friendly
haiidH nnd under 'he control of thn New
llavi't).

This is the history .f the passage of
a controlling number of shares In Hoston
and Maine stock n given by the com
mission:

"First From America JSxpreea
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Company and others to New England
Navigation Company.

"f eronil From New Kngland
Navigation Company to John L.
Illllard, nominally,

"Third From John L. Illllard to
National City Hank as collateral.

"Fourth .From National City
Hank to the New Haven.

"Fifth From the New Haven to
the New Kngland Navigation Com-
pany.

"Hlxth From the Now England
Navigation Company to tho oston
llallroad Holding Company,"
The commission adds:
"This stork was during all these migra-

tions ilnniiced, owned nnd entrolled hy
the New Hnven, nnd hy virtue of the
ownership and control of this stock dur-
ing nil this tlmo It placed Its own ofllclnls
In chnrge of the Hoston nnd Malno and
selected tho directors thereof.

Depreciation of tlip Stock,
"The movement downward of Hostonand Maine stock did not begin until the

management
was forced upon It. The depreciation oftho Hoston and Maine stock nfter coming
into tho control of theso men wns indeedrapid.

'?.h.',.',n',noln, "Irength of the Hoston
jnd Maine, which had been made manifestror more thnn half n century, was

Into financial weakness In half a"ec,(. nfter passing Into the control ofmen who had the reputation of lelng
eminent financiers,

"These great nnmes proved to ho of no
reliance to Investors. Tho management
of tho Hoston nnd Malno In the NowHaven was unwise. It began In tho lustror extent of monopoly and has resultedin great depreciation nnd serious lmpalr- -

'It Seems to be rArtnnnn nnS
refer to the fi t) Da rent tinn wti V w y. &

domination of this road wo ccurd to
H- i- nnanciai interest of the New Havenwithout any expenditure by them.

"This was done by Inducing an ex-
change of tho Hoston nnd .Maine stockowned by tho American Express Company
for .Now Haven stock. Thus by mere ex-
change of stock thosn controlling tho Ne v
Haven were enabled to extond their domi-
nation over almost the entire railroadproperty In five States.

"Those Ur at first were merelv em-ployed as fiscal Hgents of the railroad 'onegotiate their securities used that knowl-edge In the efTort to become the mastersn supreme control of the transportation
Interests r,f the country. This Is nn lllus-trntlo- n

of what has been tho most dan-gerous tendency In recent times."

Tlir lllllnril Trnn.iirlliin.
Tho commission holds that John I..

Hlllard of New Haven, who made n profit
of $2,700,000 without the expenditure of apenny of his own, was merely acting as anagent of the New Haven and that the

Hlllard transaction In Hoston andMaine stock was not as Hlllard and Mel-
len contend a bonafldo sale nnd repur-
chase. The laws of Massachusetts made Itnecessary for the New- - Haven otllclals to
contend that this was a bonatlde transAe-Ho-

"All th assets of the Hlllard Com-
pany," says tho commission, "belong to
the stockholders of tho New Haven road.All the money sunk In Its operations be.longs to the New Haven. A suit shouldbe maintained by tho New Haven iigalnst
Hlllard nnd nil who hnve participated in
this fraud upon the stockholders."

Tho commission finds that thn New Rnr.
land Investment and Security Company
was another agent of the New Haven
and recommends that a suit bo maintained
oy mo roan to reduce to Its own posses-
sion the assets controlled by that com-
pany. Until recently Charles S. Mellen
held control of the common stock of thocompany through James H. Hrady as a
nummy,

These shares have been transferred o
Sanderson & Porter, a firm of railroad i
contractors ana builders, who have been
engaged on the New Haven. The commis-
sion says tho.t this stock Is being held by3?!i5"have been the result of transactions In
the purchase and sale of securities In
which the New Haven had title or large
Interests, not In the open market, but
under circumstances which would have
been fraudulent If this security company
was In fact an Independent organization
entirely separnto from tho New Haven.

Mnssnensetts Imw Violated.
"On Its note there were turned over to

It at one time J9.91 S,000 of securities
bought and paid for with New Haven
funds. The Inside facts as to Its dealings
show a continued operation In violation
of M4ssachusett.s law and a violation of
the injuiv Hon by tho highest court of
thnt State "

The commission holds that If Mr. Mel-len- 's

contention that Sanderson & Por-
ter own the stock of the New Kngland

nnd Security Company free from
nny control of the New Haven thy would
be personally entitled to all the assets nnd
securities which have been purchased with
the funds of the New Haven upon tho dis-
solution of the trust.

Tho commission says thnt Increases in
capital stock of the New Haven have been
made upon the basis of transfers of assets
from one subsidiary company to another.

The commission finds also that the
New Hgland Navigation Company has
been utilized from time to time ns a hold-
ing corporation for the accomplishment of
Irregular transactions "Indefensible under
any test of sound business management."

The commission charges the New Hnven
management with manipulation of ac-

counts In order to eliminate from tho
record dividend returns upon certain secu-
rities. It accuses the management also
of the shifting of fund' to show dividends
earned In the year 1912.

Comments on Dividends,
After detailing a transaction between

the New Haven and the New Kngland
Navigation Company the report says:

of

cash to another company to to It
?m,n, LTu'n'L t" In account
NeS Tlaven set up In Its Income an Item

to Aim nnn ,i, ,v, i,t.
The nceounts of the company nre re- -

pletn Instances In which profits
V,,. H.ln I,. ..,.A i... .k...

of
of

subsidiary of the New Haven
system to another such subsidiary and
such profits are solemnly recorded
profits In making up the accounts of the

whole.
Transactions this kind do not make

real profits any more than the transfer of
money or securities from one pocket to
another would result In prolH to an Indi-
vidual.

"The frequency," says the commission,
"with which dummy corporations
dummy directors appear In this record
leads the conclusion that some one high
In the councils of the New Haven had an
obsession the subject of the utility
of such sham methods.

"The dliectors of Hlllard
confessed that they wero dummies and
knew nothing of He operation. Why men
of respectability standing ns theso
appear to he should lend their names ns

passes comprehension. Through-
out the entire story of deception New
Haven management vainly endeavored to

the true facts those dummy
Individual nnd dummy corporations.

"M ho in Methods,"
"If masler financiers behind these New

Haven transactions could use, these sham
methods and thus give their Indorsement

the availability of such crooked scheme
to oovec lb.u.iruQ.ubauac

financial transactions It Indicates a low
state of financial morality,

"While stock In the New Haven was
listed on the New York exchange a largo
portion of Its funds were Invested In 'blue
sky' corporations, tho offlctra of which
knew nothing of tho purposes or assets
of the company of which they were man-
agers or olllccrs."

The report finds that the New Haven
purchased cars almost exclusively from
"Diamond Jim" Ilrady without competi-
tion to tho extent of some $37,000,000:
also locomotives were bought from a
company In which a director of the New
Haven was a director. The commludonsays:

"The corporate economy Is not prac-
ticable where gifts nnd obligations aris-
ing from friendship tend to obscure
official duty."

The commission ngrees with Mr. Mellen
that tho New Haven road no politics;
that Its aim always was to "got under the
best umbrella."

Attention Is called to a campaign con-
tribution of $!0,000 through J. P. Morgan
ft Co. In 1000 for which no proper nnd
complete voucher appears on thn books of
the New Haven. In 1004 there was an-
other $60,000 contribution, which the com
mission says was not reported to the
.11. .... k.M
nr m.HB n..h n:

'Such use of corporate funds Is a gross
Injustlco to the stockholders
public, says the commission.

Esttmnte of Losses.
The commission estimates that tho New

Haven stockholders have lost:
$23,223,000 through thuNewIIaven'a

purchase of tho Hoston and Maine.
$11,487,000 through the purchase of

the Westchester trolleys.
$12,635,000 through tho purchase of

Connecticut trolleys.
$11,3fi6,000 through purchase of

the llhode Island trolleys).
$73,394 the Hartford and

Worcester Street Hallway.
$203,221 on thn Springfield Hall-wa- y

$3,694,000 on the Merchant
.Miners Company.
The commission estimates these

actual losses all told from depreciation
and waste foot up almost $70,000,000.
In addition deficits are reported In the
company's last annual report In the
operation other subsidiary companies
amounting to more than $72,800 for tho
year. These nnnual losses. In tho opinion
of the commission, will to a alrgo extent
recur from year to year.

"From all of the foregoing and from
consideration of the method

In which expenditures, not specified herein,
nave made It is sunm.tted, tain the
report, "that a reasonable estimate of
tho loss to thn New York, New Haven and
Hartford road by reason of waste and
mismanagement will amount between
$60,000,000 and $90,000,000."

It was at this point, bou'ever, that
tho commission expressed the opinion

honesty and efficiency of manage,
ment finally will restore the railroad
property to Its former standing.

Itepreseiitntlvp. on the lloiiril.
The commission points out In speaking

of Interlocking directors thnt tho Penn- -
sylvanla Railroad iZshares of New .k. 1" PW

ora uemrni, wnicn owned the same
number of shares; the Insurance com-
panies, which also had 35,000 shares
the express company which had a con-
tract with the railroad; Standard Oil
Company, the United States Steel
poratlon the Pullman Company all

rcpreeentat.vcs In tho New Haven
board.

"In fact," says the report, "every other
Interest seemed better represented on the
New Haven board than the aerage stock-
holder's Interest.''

Tho commission says In sneaking of the
duty of directors that there are too manv
ornamental directors nnd "too many who
,mve cimailKe faith In the man at

COMMERCE BOARD RECALLS
EXPERT ON

J- - P. Morgan Denies
to

Washington, July 13, The Interstate
Commerce Commission's report on tho
New Haven discloses for tho first time
that the commission rivalled Its account-
ant from office J. P. Morgan A. Co.
because the commission was dissatisfied
with tho character of th account books
nnd correspondence that tho Morgan firm
gave to the accountants.

The publishee as an ap-

pendix to Its report correspondence that
hoa passed between Commissioner

and Mr. Morgan on this uubject.
The commission sent un no

D. K. Hrown, to the ofllco of
J. P. Morgan & Co. after Mr. Morgan

made a publlo etatiement In which
ho said

"The records my Ann nnd per-

sonal records of my father nre still Intact
they are available ready for pro.
ductlon any tribunal at any
time."

Mr. McChord complained to Mr. Morgan
the commission's reportj--

to him that ho been denied full
access and been obliged to designate
such Information a he and that
all Information win refused when a third
party wro Involved In transaction

tlon upon which any condusloi. can be
basid by the commission ns to what your

!book, (lo not Bhow,.. wrote C'ommlrsloner
I'ff.lL" J" ,..,r: ....... I"

I"1""" "" requests,
to this Mr Morgan replkvl In part on,'June

II. "I

nrMon. of the Ncv? Hawn railroad and of
Us subsidiaries have been such

p effect the transaction means that lnall,,n x dorstood from your state.).r ' 'ment you were willing for our nccount-Hallroa- d
Company it, 000,000 n i..,. . ,.,!, ,i i, nt .un,inn.

pay
u??

with the

'

1

;

:

;

s
-.,, ,.-- ...... ... " "'" the accountants of your commission In.transfer stocks, bonds, debentures and Mng nnWed freeo access to thesecurities of the subordinateone and,. ,i n ,.i .

companies

as real i
'

system as a
of

and

to

upon

the Company

and

dummies
the

hide behind

to
aWmp4'

had

mid the

the
tho

or
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nnd

Steamship
that

to

of

a careful

been '

to

that
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the
Cor- -

and
had

eucn
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of thn

and
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the
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For

and

the head that they are ready to Indorse
or approvo anything ho do. "may

i nn commission adds :

"Tho handling of bank deposits and
security sales of these corporations aro
massed In a few hands carrying- with
them a power and domination of large
nmounte of banking capital ns well ns the
control of great rnllrond systems. These
nnd othor evils ns tho result of Inter-
locking directorates are now well recog- -
tilled and known nnd they have bwn em
phasized ly the disclosures of this Inves-
tigation."

In the commission's opinion there Is
little question that the stockholders can

a substantial sum of money that
has boon wasted. The commission men
tions eieclf1eally for possible recovery
$303,000 paid to Oaklelgh Thorne ami
Marsden Perry in commission; $1,624,000
Illegally spent In tho Westchester fran
chise nnd $2,748,000 in tho Hlllnrd trans
action.

Qnpstlon of Ileeosery,
"If any expenditures wero mado In

violation of the anti-tru- laws of tho
rnltd Mates nro not such expenditures
ultra vires nnd Is It not tho legal obliga-
tion of tho directors to satisfy out of
th"lr fortunes) any loss which results
to the company?" neks the commission.

"Only lawful expemsen are authorized.
All Illegal disbursements nre ultra vlrex.
Directors cannot without accountability
deplete the orporate treasury In ventures
which aro In violation of tho laws of the
land,"

Of the responsibility of tho directors
under tho anti-tru- law the report says:

"Tho evidence shown that In pursuance
of the policy of transportation monopoly
tho New Haven purchased tho Connecti-
cut trolleys, the Hhodo Island trolleys,
the steamship Hues, the Hoston nnd Mnlne
nnd other means of trntiortatlon thut
were available nnd purchasable.

"That this plan was done In violation
of the statute It seems quite clear, for

"iirl"." Wi?" 7"Kn,., he destroyed.
V, V' """v-"- " wiHKnin reported uacx to Comm as onewero proceeding along lines that wero McChord follows:t.ronaoiy Hummed ny law is evidenced

the testimony of lector Elton that ai
each line wai one would
""t l.""""" .VJlr'LnJ DL'""

' "V.. Itobblns. general attorney for tho New
Haven, would state to the board that the
New Haven charter permitted them to J
nnvthlnr

"It appears therefore that not only were
these consolidations contrary to law. hut
these directors we,e cognizant of that fact
and contented themselves with the advice
of counsel that under tho compmy's char- -
ter It could do anything It pleased."

Immnnlly of Witnesses.
The commission says that In conducting

Its inquiry It kept in mind constantly the
warning of the Department of Justice
acalnst Immunity from criminal prosecu -
tlon in respect to witnesses. The com -
mission has used oniv such as
seem tieccsHiry to Hns.cr the Senate's
questions as to why the Investigation was
hold

"With respect Mr. Mellen." says tho
commission, "it was the belief of the com- -

niiiire iiuu mis testimony w,is necessary
to this Inquiry, and the result fn our opln- -
I"" '"Hy Justifies this position.

"Ilvldeneo of wrongdoing surh as was
disclosed In this hinrlng Is difficult

not trans-- ' tho
actions but "Correspondence

the Involved nni1

So w1"' be
of Parties obtained

participants. submission me
commission Co. this

expose tribunal,

Complaint of Accountant
That All Books Are Not Open

Investigation.

expert

before proper

denied

itnvPnn.dAiIARJrtfrt0

doing even In would be nee-- ,
esary use a witnesses Ustl-inon- y

might them Immunity, than,
through fear of bestowing immunity on
some, leave unknown and uncovered
and therefore give Immunity to all

prosecution cut the stigma of
exposure well."

and obliged to call for
such Information ns they could designate,
1 tifg say that, as I am Informed, your
accountants have been allowed free

our books and papers
the subjects you to, nr.d have only
been required to In a general way
for they desired. Indicating by
time. Item subject.

"This course has been followed In order
that books and paptrs, many of which
aro In storage, be produced In n
convenient orderly way. I not
understood that accountants made nny
objection this, was obviously
a matter convenient procedure.

"In refeienee your statement that
an Item was them all other

Items wero up,' I beg that,
I am Informed, ledger nceounts with

tho New Haven nnd Its subsidiaries nave
been erhlhlted fully and
that nothing been covered except
the names of parties, which I
refer la'.ur herein.

"Your examiner making an nnntysls
of these accounts taking tran-
scripts of them for the information and
use of your commission. In tracing
ledger Items back through the Journal
nnd cash other appearing on
the amo pages, but In no way concerning
the New Haven or any of Its subsidiaries,
were of covered up.

Journal and entrbs
thn New Haven transactions were

Indicated the ledger accounts nn.l
entries wero fully exhibited In every ,

iienirun, excopi wnere tne name of i

a third was mentioned, and In such
cases that name only was covered.

"With respect to your statement that
'nil Information concerning tho financial
transactions of the New Haven railroad ornny of Its subsidiaries with J, Morgan '

K Co, or P. Morgan has been refused
a was Involved In such

transactions. I beg to say that, I am
Informed, all Information been
In such transactions, except only the nnmes
of third person, which we felt
should not give.

"Mr, Morrow, hna been especially
ill ei.nrKn ni nun inattrr lor has SUg-

43rd to 44th Street

Informal

Delightful
Dining

MORGAN BOOKS

SHANLEY'S
Broadway

Superior Six - Course
Luncheon, 75c(Musk)

from A.M. In Grill Koorrt

Cabaret Extraordinaire
Twenty Acts Every livening 7 to 1

Restaurant also in the Shopping
Zone Broadway 29th-30t- h St.

gested to Mr. Hrown, your chief examiner,
and

ns

to

to

to your counsel. (?ov. Folk, that a con
ference might be desirable In order that
h method could be determined by which
your commission might obtain the In-

formation which you deslrn and which,
so Mr as we personally are concerned,
wo nro entirely willing that you should
hnve.

"Without waiting for such conference
we beg to suggest that may Ihi possible
for us to seouro the consent of the third
parties to tho extent that you may desire.
In fact wo naked such consent In
the only two specific cases you
mention In our letter and we are glad
tu say that the parties are entirely will-In- g

that their names bo disclosed.
"Answering your specific request, there-

fore, we beg to say:
"First The nnmes of the persons to

wnom og.uou snares of stock were sold in
1910 by J. P. Morgan A Co. for the
accounts of the navigation company will
be given your nccountants.

"Second The names of purchasers
of th New York. Westchester and Hoston
bonds, sold In 1911 and 1912 (Instead
of 1910 ns stated 111 your letter) bv
P. Morgan Co. for account of the
Haven road will bo given your account-
ants.

Itenilr to firt Consents.
'Third When name of a thirdparty appears In any of the entries upon

our books relating to our transactions
with or for the' New Haven rnllroad we

endeavor to obtain consent of such
third party to the giving up of his name.

"Fourth I have not been advised ofany difference between us on the ques-
tion of correspondence. Your nccountantn
have been will be allowed to Inspect

correspondence of our Arm with tho
New Haven railroad or any of Its sub- -
Biuiaries,

'We appreciate your assurance thnt
you uo not desire to ga n Information.. , .from r,,,r .1 .1.
Upon Object mkt e "V' the New
linven

I n,IftHy Accountant Hrown on July 9

nn
"Dpaii

'weMng Itntlvlnir
brn ,'on alned'", ,erf

h

Full arcens r.J, ,,t.
I Morgana nd J I Morgan & Co hai

to me; such Items of ac--
? .2'3 v?? chairman

15? ,,fnl New

.

fiiM SI,Veh ' V hftVB

"?.' a "PO"? data
,nfl lr""''lc"' under review

ha.XB b'e,n ?,T,'i by papers, and In n- -

'""W""e instances wnerc ine name or a
tnlr1 nnr,-- was involved such Information
was also covered up.

"Second Whether I have been allowed
to Inspect all transactions on thu books
of p. Morgan Co. relating tho
New Haven Its subsidiaries I am
unable to state

i do not know what accounts aro on
books except the few reported in

their statement previously referred to and
Keveral deposit accounts, dividend and
interests accounts, which thev volnnt.irilv
submltted.

Coinplntns of Letters,
"In review of the correspondence, I can

such letters are submitted by
them. Whether they are all the corre-
spondence on the subject I cannot bc- -

before such a body court that a proper
submission of data will bo effected.

"This procedure cannot be dignified by
the title of an 'Investigation.' No suc-
cessful Investigation can be conducted
wherein the parties under Investigation
specify the evidence limitations under
which must be accepted. All that I
could consistently state that I have seen
certain accounts and correspondence

to eurh transactions, substantially
confirming tho profits and losses published
In their statement of March 4, 19H.

"Whether such records I have
reveal the story of their relations with
tho New Haven and Its related companies
I have no evidence beyond the statement
of the firm's representatives that such
tho case."

Then on Saturday. July 11, Com-
missioner McChord. after a consultation
with members of the committee, recalled
Accountnnt Tlrown in tho following tele-
gram :
"Davio K. Hnow.v. Dltrtriet Accountant,

Hotel McAlpin, Sew Ynrk city;
"In view of the statements made

leport of July D and your wire ofJuly 10 the commission of the opinion
thnt It useless for you to continue the
Investigation referred to. You will there-for- e

return to
T C. McCnonD,

"Commissioner."

NO NOTICE OF WITHDRAWAL.

.1. V. Morgan Snye lie Has No Com-
ment tn Vnkr,

The correspondence between Commis-
sioner McChord nnd Special Examiner D.
K. Hrown, who was delegated to Inspect
the firm's books regard to Its transac-
tions New Haven and the disclosure
thnt the examiners were withdrawn be-
cause "full to the records of J. p.
Morgan and J. P. Morgan Co." was not
granted, ovoked thj following reply from

Morgan.
"The Information published In the after-

noon papers with regard the wlthdiawal
of the Interstate Commerce Commls-rlnn'- s

examiners from the examination of
the books of our firm the first Intima-
tion tti.i I have had that they had been
recalled have no comment to make on
the matti "

e.btaln. Mm do conduct such ond fact that such Is their statement,
In the open, rather In secret between P. Morgan

and In dark On! those as Co' third parties nn the transae-- n

rule have direct Information. itnsi,lons a" 14 rule, referred to such
of the evidence necessity must come and their consent before
through to for Inspection. J. P.

"The has proceeded upon Morgan & do not consider proceed-th- "
de.i that it Is better to wrong-- 1 before a proper and Is only
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MATERIA MEDICA
If n man has heart disease,

it is organi- c- if he has a little
heart palpitation, it is func-
tional.

A Thompson-Starrcttopcra-tlo- n

sometimes runs a little
ahead of the schedule, a slight
functional defect due to an
excess of efficiency.

But, organically, n Thomp-son-Starrc- tt

operation is as
sound as a bell, perfect in
every rivet from rock to roof.

THOMPSON-STARRET- T

COMPANY
Building Construction

DIRECTORS REFUSE

COMMENT ON REPORT

Now Unveil Defence Mny Host
on the Sliitnte of Liiu-- i

1 fi ions.

Past nnd present directors of tho New
llaxen rcrused yesterday to nuk tu
comment on the report of the Intersta n
Commerce Commission, which so ugor-ousl-

attacked the directorate of that
for Its alleged misman.igi'ment of i s

properties and finances.
At the nlllcrs of the New Haven roi.d

It was said that President Hustls, Hrtu.g
chairman of the board III the absence , f
Howard Kltlott, had decided tlu' u--

nn oftlclnl copy of the report of the 1: .
terstate Commerte CommlKtion had bun
received no statement would bo Issini
by the company.

It was added that when nn ofllclnl copy
of the report hud been received It mm ,' I

be submitted to the board of direr1 s
before nny formal statement was
out by tho olllelnls of tb road

It Is said that the directorate m th"
Mellen regluw will contend that
losses occurred to the compsiiy wire tha
results of errors of Judgm-n- t for when
they aro not responsible, and thnt the
statute of limitations will act as a bar to
prosecution.

At the ollices of J. P. Morgan A c
It wai iiiitiouiiced that none of the mem-
bers of tho firm had Hti thing to sat re-
garding the report of the commission

The commission's vigorous attack on m
directorate of the New Haven was I i
chief topic of conversation In the flnnnr.al
district and the wording of the rcp.rt was
subjected to much criticism. Th
opinion seemed to be that the report was
not a "dignified" one.

In condemning the directorate of the
company for the alleged loss of from $60.
000.000 to 180,000,000 It was said that the
commission had apparently failed to take
Into consideration the enormous Increase
In wages and taxes on the New-- Haven
road and its subsidiaries during the last
ten yeais. These Increases, according to
one man prominent In financial circles,
amounted to as much as (10,000,000 per
annum.

The report of the Interstate Commerce
Commission did not have any appreciable
effect upon the stock, which closed at 5S'.
an advance of i for the day.

MELLEN ASSAILS REPORT.

Mnde for Political Purposes,
llw

Hoston, July U Charles S. Mellen.
of tho New Haven, attacked

the report of the Interstate Commerc"
Commission In nn Interview over
the telephone from his home In Stock-bridg- e.

He paid :

"I can only explain this apparently
drastlo report with Ita multitude of ex-

treme statements by saying that It Is

the report of a political tribunal mail
for political purposes.

"I don't want anybody to get the im-

pression that I am trying to escape
responsibility for the acts of the New
Haven by shifting It on to tho shoulders
of Mr. Morgan now that he Is In his
grave. Every act of the New Haven
of any Importance nt all during the period
or my control, which, I believe. Is the
period covered by tho Investigation, was
done with my complete knowledge and
sanction, with two exceptions.

"I am prepared to defend every one of
the acta before nny trthunal In the
country, I told tho commission that I
favored tho sale of the steamships nnd
that I did not eanctlon tho Westcheeter
deal I am prepared to go before the bar
of public opinion of the Suprem Court
of the Pnlteel States on my record. I
acted consolcntlously from the standpoint
of my Htockhold&rs nnd the public
throughout."

That part of tho report which said rim
the entire dirvernrat of the New Haven
had been wholly dom.nated by Mr Morgan
tnd Mr. Mellen was read to the

"Well, the commission had to knork
some one," said he, "and as I was the only
live man that they could get they picked
me as the target. Don't they sy how
much I had to do with dominating tu
directors? I'd llko to know how murh
credit they give me and how much they
give Mr. Morgan. Did I control them
1 tier cent, nnd he 39 per cent., or did ne
control them 1 per cent, and I P9 per
cent.? I think the commission betng nom-
inally, at least, a Judicial hody. should
show a better sense of equity In dlspens.
ng Its praise and blame."

v

Stern Brothers
42rJanJ 43rJStreets, Westaf RfUi Avenue.

have prepared, in their Men's Tailoring Depart-
ment, on the Third Floor, for to-da- y and con-
tinuing until Friday evening, the following
Extraordinary Offering of

Men's Suits to Order
at $25.00

Regular Values $35, $38, $10, $42 and S I 5

PRESENTING a superb collection of more
than a hundred patterns of foreign and

domestic suitings to select from; including ex-

treme light-weigh- ts for immediate wear, and
medium weights, for all year round wear--pl- ain

blues, blacks and grays; also various checks,
plaids and stripes and many handsome mix-

tures. Coats will be made, quarter, half or
full lined, as desired. Extra charge of 10 for
sizes over 44 inch chest measure.

It is a rare opportunity that brings such
splendid fabrics into an offering of suits made to
measure and fit fully guaranteed, at $25.00


